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Sources of Law and Reguletion for Peymant of Territorial Post
Differentials and Allowancos

1. TYou have requested that we fumish you with extracts fro:
applicable laws and regulations on the payment of territorial po:st
differentiala and allowancos.

2. Sectien 207 of Public Law 491 of the 80th Congress as
amended by Section 104 of Miblic Lav 842 of the 50th Congress pro-
vides:

"Sec. 207. Any asppropriations or funds availablo
to the executive department, independent establishments,
and wholly owned Gavernment corporations for the payment
of salariss and compensstion te persons stationed outside
the continental Thited “tates or in Alsska vhose rates of
basic compensation are fixed by statute, shall be availe
able for the payment of additional compensation to such
persons, based on living costs substantially higher than
in the District of Columbia, or conditions of environment
which differ substantially from eonditions of enviromment
in the States and warrant additionsl coupensation as
recruitment inceantive, or both such factors: Provid
That such additional compensation, sxcept as othemrise
specifically authorizel by law, saall be pald only in
accordance with reginlations preseribed by the Prexident
establishing rates of such additiomal compensation and
defining the area, growps of positions, and claswes of
persons to which e¢ach sueh rateé applies: Provi Dur-

That no additional compensation based on living
costs substantially higher thar ia the Distriet of Colume
bia shall be paid wnder this stetion to any person who is
entitled to receive a cost-of=-}iving allowsnce under sec-
tien 901(2) of the Foredgn Service Act of 1946 (22 USCA
1131(2)) or section 204 of thie Act: Prowvided %Wr,
That such additional compensation not exceed in any
instance 25 per cemtunm of the rate of basic compensationt
ﬁ%%rgm@ﬁ, That this settion shall be effective
|l er the date of approval of this Act, or on
such earlier date as nay be specified in repulations
issued b the Presi-ient hereundsr, and additional campen-~
sation payable mder regalatiozs and procedures in effect
on the date of approval of this Act may contimie %o be
peid until the effect’ve date of this section.”
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3, Pursusnt to Jectio: 207, the President issued ixecutive
Order 10000 on 16 September 1948, This sppears in 3 Code of Federal
Regulations, 1948 Supp., page 202 and prescrives "the following redi-
1ations (1) governing the payment of sdditienal cornpensation to per-
sommel of the United States cmplay:sd ouiside the continental United
Stgtes or in Alades, under the provisions of the said Ssotienm 207,

&8 smended,®

Part II covers the paymant of additional compenaation in the
"Torritories® which by definition inclndes the Trst Territory of
the Pacific Islands,

Section 202 provides:

"Additiona pansation 1y reason O
mitor SRt A S St saton ] From Fim
time, sunject to applicsble law, (a) designate slmees in
Perritorics having eonditions of envirenment which differ
substantially from eonditions of ervivonment in the United
States mnd warrsnt additions) compensation as a re¢mituent
incentive, (b) fix for eseh suoh place the alditiomal raic
or rates of compensetion to be »Daid by reasom of =uch en~
viromment pursuant to section 207 of the Act, efter giving
due considerstion to the degree ol environmonrtal difference,
and (e) preseribe such further repulations, governing such
compansation, ac may bo necessary. Additional eompensation
so Timed is hersafter in tids Part referred to a2 "Terri-
torial post differential.”

Section 205 providest

*W 2 cost gepemsation. (2) The United
Stetes Yervioe mm% %ﬂi Trom time to tine,
subjeet to applicable lsw, (1) designate places in the Ter
ritories whare it detewmnines that living couts ave mubstan-
tially higher than in the Distriet of Columbia, (2) fix for
each place so designated an adfiitional rate or rrias of com-
pengation to be pald by reason of euch higher living cosis
pursuant to section 207 of the Act, and {e} prescriba such
further resulations, governing such compensation, as may he
necessary, Additienal compensntion so Pized is hersafter in
this Part referred tc as "Territerial costeof-living allows
ance,.”

L. The Regulations of the Civ'l JService Commissien preserd-ing
payment of territorial post M fferaitiale and territorial costeof-
living allowances are printed as Part 350 of Title 5, Code of “eloral
Regulations (1949 editien}.

-
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Section 350,7 provides:

torial coste-of-livizg allowance have been zgteblished,

esch employee eligible to receive a territorial costeof-
living allowance shall receive the full territorial cost-
of=living allowsnee otherwise piyeble to him under the
regulations in this part. Ay such amployoe who recelves
a tarTitorial cost-ofeliving allowance which 19 less themm
25 percent of his rrte of basle compensation shall receive,
in addition, sny territorial nowt differential otherwise
payable to him under these resulations, but only at such
rate that his totsl additional componsatlon under the regue
lations in this part (including territerial costs-of-living
allowance and bertritorial post Jdifferential) will not ex-
oeed 25 percent of his rate of Dasic compensation.®

Section 350,10 providest

¥ 98 @il rples at W Leryitoria ;
Wﬁﬁ @r%‘-‘*&m terxitorial post,
section 207 of the acl and section 202 of Zxucutive

Orday 20000 (8301.22 of this chapter), and based on (a)
extracrdinarily &iffieult living conditions, {b) excessive
physical hardship, or (¢) notalily unhealthful conditions,
dorritorial post differentials wre established a% the
following places and rates:

Amoxican Samoa (lgcluding the island of Tutuila, the
Manua Islunds, aad all other islsnde of the Semwan
group east of longltude 1710 wast of Greenwich, to-
gother with Swuins Island): 25 percent of rate of
basie compensation,

OGuams 25 perownt of rate of basic compensation,

Johnston or Comwallis Island, snd Sand Island:
25 percent of rmte of basie compensstion.

Midewey Iclands: 25 percent of rate of basic comensa-
tion,

Wake Islends 25 percent of rete of banic compensation.
Swan Islandes 25 pereent of rate of basic cospensatien.
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Palmyra Island: 27 percent of rate of basic corpone
sation,

Canton Islsnds 2% uvercent of rete of basic compaisae
tion.

The Trast Territory of the Pacific Islands (which coa~
prizes the Caroline, ¥orshall, snd Mariana Islands,
exoept Cumm)t 25 nareent of rate of hasic compensation,”

o territorial costesf-livine allevance is provided for the above
BICAS

5, Section 207 of Peblic Law ;91 of the BOth Congress as
smended, Fxecutive Order 10000 and tho Ciwil Service Commdssion
Regulations constitute the zols anthority for psyment of salary
differentisls and allownces for Government persosiel serving in
the indlcated areas, fNeviation from the standards of these authe
orities mst leve an operttionsl hesio in the sense that the hard-
ship upon individuals coneerned derivog frow the paculisr requiroe
ments which the unique farctions of thip Agency impose upon then,
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